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U S. Heads Oﬂ Shlpment to__Sowets

~Jimmy Garter reacted to t:he b(met

- invasion of Atghanistan by announc-

ing a t()tltIll"elnl)'irU() on the sale of

- militarily “usetul haldware to<Russia
* by American manufacturersis ¥

Not.long after, the presxdents "new-

hardline policy got its first real work-

~out,’and for sheer melodrama. it sur- -

_passed anything in the staid, button-

down Commerce Department s recent .,

history.: It almost took. a last-minute
. charge by the!U.S. cavalry to rescue.a
high-technology shipment from the
devious,  double-dealing . Kremlin

agents, who _had -arranged for a -

freighter to pick up the-goods.

‘T'he sensitive material consisted of -

spray guns, drying ovens: and other
items: needed to: coat jet engines with
a protective ceramic layer:- The pro-
cess: prolongq the life of the treated
jets, and w essenual for lona-ranve
aircraft. - SRR

T hefmdnutdctmer Sermetel Inc of
Limerick, Pa., a subsidiary of Teleflex
Inc., had struck a deal with the Soviet

Union to- provide the technology, the.
assembly line components and qual-
ity-control training that would enable
the Russians to set up their own high-.
speed engine treatment complex. The:

contract was worth $6 million to $8
million for the American company.

Sermetel got the necessary licenses

from the Commerce Department in
June 1978, despite Defense Depart-
ment objections and a CIA recom-
mendation against the sale. By th}e

hme the Afghanistan. eye-opener

. changed. the picture early .this year,

Sermetel had already delivered 56
volumes of technical data’ to t_he Sovx-
ets N I "‘”';' i O
¥ But the assembly line* wmponents
were still in this country, and in early
‘February the Pentagon ‘asked the

"Commerce Department to revoke

bermetels export-license. Commerce

" sent two field agents to inform Serme-

tel its license was bemg reevaluated.

Al; the. time, ~the company - was
scheduled to turn the assembly line

.material over to Amtorg, the Sovigt :
‘government  trade - organization, -in

New York by June. -But after the
Commerce Department visit, Serme-

-tel executives, presumably fearing the

-Joss of their lucrative contract, moved

‘the delivery date up to April.

" < Méanwhile, lmbeknownst to Sermey
tel,"a top-level’ mteravency group- in
‘Washington decided late in February
‘that' the export license’ should be re-
voked. For some reason; Commerce
never acted on the decision.. , = . . I

On March 24—a Monday——Defense
Secretary Harold Brown sent.a hand-
delivered message to- Commerce Sec-'
retary Philip Klutzniek, ordering: him
to stop the shipment. Klutznick ign-
ored the message. & .= o
.- Four days later—on Friday, March
28—the FBI notitied the Pentagon
that the Russians'were diverting a
freighter. to pick ‘up. the shipment.
Brig: Gen. William - Odom, mxhtary

Voher

PRI vm .
aide to. national security altam ad i
viser Zbigniew Brzezinski, telephoned
top Commerce ofticials. He ordered:
themi; tog;stop the " shipment,* aztd
thl:eatened $u.go. to the .president ;i
actlon weren! Makeu immediately. * ’

hsgxr.ect, Lommerce ‘hnallyi
acted.c ,At 815 p m. .. that P'A(ldy,
Sermetel got a phone call from Com- t
merce enforcement agents. wantm “to!
know where the maLenaI was loated.

Company. officials "said’ the go\em-3
ment. > agentsi'were ., in-: complete
panic,”:; but: that bermetel assured !

‘them the goods-were safe in & News'
. ark, N.J., warehouse. Pentagoaroéﬁs

cials; . however* ‘told - my: *reportem‘x
Lonnie Rosenwald and Vicki \Warren:
that Sermetel disclosed the location '
only after a Commerce ofticial: threat-
ened economlc san(-nom agamwt the:
company, :* -\ L e B R s

At any rate, Commerce urdefed

‘Customs Service ofticers tp xmpound

the shipment, only:to’be told that'it .
was too late-on a Friday-evening to-
carry out the order. So Commerce had :
to send its own field agents to stick on 1
the labels that othcnaliy xmpounde
the material. - - J
Sermetel has appealed the rewca- :

_ tion of its export license. Commerce i ¥

conducting an mternal xnvestwanon
of the delay in effecting. the revoca-

. tion. And a group of Repuhhcan sena- ;

tors led bnytah s Jake Gam is tl:ymg
to set up.a spectal strateglc trade of-
fice to-take over expurt controls from. |

i
i
the reluctant Commerce Departmen,, ;
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